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The Honhie Commission side order No. l.-l2 2022(ERC dated 29113.2023 sought 
rnformatjon from Central Generating Companies, Joint Ventures Companies. 
Independent Power Producers and Central Inter-State Transmission Comranics  whose 
tauli is being regulated hN CERC and directed to submit the subject information, duly 
audited, front 2017 -  IS to 2021 22 by 1504.2023 and that of FY 2022 - 23 by 
30i00.2023 Subsequently. side order dated 1304.2023 extended the date till 
15.05.2023 and further vidc order dated 15.05.2023 the date has been extended up to 
3(1.05.2023. Thereafter. Secretary, ('ERC vide public notice dated 25.05.2023 issued 

Ferms and Condition-, of i:ii ill 1,01 the period commencing tiitn I t •\pri 20  
\pprt'rach Paper Thereor and invited public comments un the same by 1 5.07-2023 and 

vide addendurri dated 03.07.2023 issued compensation methodology for operating a 
thermal (coal) generatini Unit below the 55 minimum and thereafter. vide notice 
dated 1307.2023 extended last date for submission of comments till 31.07.2023. In 

eencral. it is understood that the approach paper is i.sucd after data is received from the 
entities, however, this time, even though almost two months lapsed from receipt of such 

data From entities and also the last date for submission ut comments on approach paper 

is about to over, the subject audited data as submitted by utilities is not provided in the 
public domain. As the data submitted by utilities is the prominent source of information 
in deeidine the regulations for the future and analysis of the same necessitates sufficient 
rime, the last date fur submission ofeoniments on the approach paper shall he extended. 
to at least two weeks from the date of providing subject audited data in public domain. 

In 2012. the Commission acknowledged inefficient operations in coal handling leading 

to huge losses in UC\' from the mine end to the production of electricity and its 

unwarranted burden on the public. Accordingly. amended ('FRC (Terms and 

Conditions of Tan iii Regulations, 2009 for compulaiion of LCR and cost of coal. and 

moved from 'GCV as tired to 'GCV as received'. The same was continued in (FR(' 

Ternis and Conditions tifTariffl Regulations, 2014 and observed that the loss otIiCV 

From mine end to Plant end is very nominal and any loss beyond the certain limit, the 

ecneratin companies are entitled to compensation from coal companies in terms of 
IS,\ Accordingly, observed that any loss oi'CiCV beyond a certain limit shall he settled 

among the Coal Company. Railways ad (icuerating Conmpanv. I 1owevi . in practice. 
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u clnl Ide. trr pcI. of K c \i. the pi cut cost shall he brought down to salvuc 

'-ainc Un hc o!.iici hind, the - (u.al prcciatiim i ceoverable may he either rcstricicd to 

the loan dnlOWtt or,  it 'hail he ad ustcd in l oF i.e depreciation allowed shall he ad1u'acd 

~Idlcl '  ith he loan md Or witl euit'. ( herwrsL'. 2) mit asset value as depreciation 

doubly bcrichuma the oWilel of yenCrattir and trmnsnhiit1n companies. 

° It t- limiLed that the tinC n'rms allowed for Sl-fl. .uid AuN iliary Consumption LitC 

05 Li and alit tILL k iencd pai amcicrs As these li:ivc a lot of III :ict on the V. IIIk tug 

capital and Li l L.radu,1Il these norms shall be brought down for all plants wit 

cxisnni omirrus. In di: case of the plants, whose boiler etliciencv is lower than las 

specified by ('FA and turbine heat rate is imire than 1945 kCal kWh. StIR shall he 

re.stricted to a Irmaxiniurn of norms or dcsitm heat rate (without any margin) so that it 

will he level plavilimv,  field to gcnciatui5 as well as consumers- 

- 1  thouih the (FR(' lTcrrns and (oriditions of Tariff) Regulations are for projects 

and capucit', tied iL under section 02 i.e. cost plus, i.e. the source of profit i RoL. 

llosever. the profit 1 't' thec projects is much higher 2 - 3 times) than allowed Rol:. 

Thus, the pit,  .iects rn ittht b,: making a profit out (11' other components such as 

Dept cciauon. loL. I\VC. ( M, EUR etc. On the other hand, these projects have 

claimed wage res isbn Liripact citing deficit in U & NI norms and after preliminary 

assessment of actra.ii cxpcndiwre. the (ninmlssluzl has allowed in few cases and 

reiccied iii others. Further, even though. the irtalor percentage 7(i o) of() & Ni is being 

salaries  -and manpower is reducing veal on scar, the claim (or 0 & NI expense is 

increasing. it i also noted that recently. CEA has iitificd that the 0 & NI expenses oF 

TBCR projects are much lower (l3) than norms provided by CERC. Thus, one of the 

reasons For (he profits ill exeCss ol ROE imglit he due it) eXCCSsiVC 0 & M norms hut 

not due to efficient operation Therefore, the process of determining 0 & NI nonus 

needs to he transparent and reviewed holistically. particularly- which units to he 

considctcd. which emirriponents to be considered etc. and unwarranted margins shall he 

disallowed arid detailed computation in arriving at specified numbers from audited data 

submitted, shall he made available In public. Further, where the generators have more 

than one unit, the resources are being shared and lead to some savings, the 

multiplication factor such as 0.9, 0.85 etc factors shall be considered in allowing U & 

NI for the second tiriti oiiwirils Of all existing gcneraling stations. 

[:veii though prevailing regtil.irruns provide for various components tiider I W( 

including coal stock. generation etc. corresponding to NAPAF, in practice the actual 

stocks are nut maintained and ihe same leading to a shortage of coal at gcrieriting 

station from October, onwards durintz every year and necessitating for imports and 

irnpIetinc counrrs's forex reserves and common hum. On the other hand, irrespective 

of actual genetaliori. receivables For ii specified period are recovered. Therefore. the 

cost of coal for veneration shall he restricted to the average advance cos( given to the 

coal company and sirn larlv. all components of IW(. shall be linked to NAl'I .F and 

delinked with NAP AF 
- 
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I . I h. (on)niicion may make nccessar\' arlangenlents to reach out to  C%rery state. civil 

Nociet\ and the common public through various means I e. picscnla(mons. interaction". 
ducuisswris. &kbitcs ek, and mntiI contidencc and bring a\varcnes regarding Ilic nc 

dcveiopniemns, existing rcgulatmun, the nece sitv hr diane. how it would impact and 
imnpmoc their life etc. 
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